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The Next Phase of the Middle East War
By Michel Chossudovsky

Israel’s war on Lebanon is an 
integral part of a US sponsored 
“military roadmap”.  

The war on Lebanon, which 
has resulted in countless atroci-
ties including the destruction of  
the nation’s economy and civil-
ian infrastructure, is  “a stage” in 
a sequence of carefully planned 
military operations.  

Lebanon constitutes a strate-
gic corridor between Israel and 
North-western Syria. The under-
lying objective of this war was 
the militarization of Lebanon, 
including the stationing of for-
eign troops, as a precondition for 
carrying out the next phase of a 
broader military agenda.  

Formally under a UN mandate, 
the foreign troops to be stationed 
on Lebanese soil on the imme-
diate border with Syria will be 
largely although not exclusively 
from NATO countries. This mili-
tary force mandated by the UN 
Security Council is by no means 
neutral. It responds directly to US 
and Israeli interests.  

Moreover, the timely withdraw-
al of Syrian troops, following 
the  February 2005 assassination 
of former Prime Minister Rafik
Hariri has contributed to opening 
up a “new space”. The withdraw-
al of Syrian troops served Israeli 
interests.    The timely pullout 
was of strategic significance:  it
was a major  factor in the timing 
and planning of the July 2006 
IDF attacks on Lebanon.  

The Next Phase of 
the Middle East War
Confirmed by official state-

ments and military documents,  
the US in close coordination with 
Britain  (and in consultation with 
its NATO partners),  is planning to 
launch a war directed against Iran 
and Syria.  US Ambassador to the 
UN John Bolton has already ini-
tiated the draft of a UN Security 
Council resolution with a view to 
imposing sanctions on Tehran for 
its alleged (nonexistent) nuclear 
weapons program. Whether this 
resolution is adopted is not the 
main issue. The US may decide 
to proceed in defiance of the Se-
curity Council, following a veto 
by Russia and/or China. The vote 
of France and Britain, among the 
permanent members has already 
been secured.  

US military sources have con-
firmed that an aerial attack, pursu-
ant to a sanctions regime on Iran, 
with or without UN approval, 
would involve a large scale de-
ployment comparable to the US 
“shock and awe” bombing raids 
on Iraq in March 2003:  

American air strikes on Iran 
would vastly exceed the scope 
of the 1981 Israeli attack on the 
Osiraq nuclear center in Iraq, and 
would more resemble the open-
ing days of the 2003 air campaign 
against Iraq. Using the full force 
of operational B-2 stealth bomb-
ers, staging from Diego Garcia 
or flying direct from the United
States, possibly supplemented 
by F-117 stealth fighters staging
from al Udeid in Qatar or some 
other location in theater, the two-
dozen suspect nuclear sites would 
be targeted. 

Military planners could tai-
lor their target list to reflect the
preferences of the Administration 
by having limited air strikes that 
would target only the most crucial 
facilities ... or the United States 

could opt for a far more compre-
hensive set of strikes against a 
comprehensive range of WMD 
related targets, as well as conven-
tional and unconventional forces 
that might be used to counterat-
tack against US forces in Iraq.  

The aerial bombing plans have 
been fully operational (“in an ad-
vanced state of readiness”) since 
June 2005. The various compo-
nents of the military operation are 
firmly under US Command, coor-
dinated by the Pentagon and US 
Strategic Command Headquar-
ters (USSTRATCOM) at the Of-
futt Air Force base in Nebraska.   

In November 2004, US Strate-
gic Command conducted a major 
exercise of a “global strike plan” 
entitled “Global Lightening”. 
The latter involved a simulated 
attack using both conventional 
and nuclear weapons against a 
“fictitious enemy” [Iran]. Fol-
lowing the “Global Lightening” 
exercise, US Strategic Command 
declared “an advanced state of 
readiness”.  

The operational implementa-
tion of the Global Strike is called 
CONCEPT PLAN (CONPLAN) 
8022. The latter is described as 
“an actual plan that the Navy and 
the Air Force translate into strike 
package for their submarines and 
bombers,’  

Ground War
While the threat of punitive 

aerial bombardments of Iran’s 
nuclear facilities have been an-
nounced repeatedly by the Bush 
administration, recent develop-
ments suggest that an all out 
ground war is also under prepa-
ration.  

CONPLAN constitutes only 
one component of the Middle 
East military agenda. CONPLAN 
8022 does not contemplate a 
ground war. It posits “no boots on 
the ground”, which was the initial 
assumption envisaged in relation 
to the proposed aerial attacks on 
Iran.  

US and Israeli military plan-
ners are fully aware that the aerial 
“punitive bombings” will almost 
inevitably lead coalition forces 
into a ground war scenario in 
which they will have to confront 
Iranian and Syrian forces in the 
battlefield.  

Tehran has confirmed that it
will retaliate if attacked, in the 
form of ballistic missile strikes 
directed against Israel as well as 
against US military facilities in 
Iraq, Afghanistan and the Persian 
Gulf, which would immediately 
lead us into a scenario of military 
escalation and all out war.

Iranian troops could cross the 
Iran-Iraq border and confront 
coalition forces inside Iraq. Is-
raeli troops and/or Special Forces 
could enter into Syria.  

The foreign troops stationed 
in Lebanon under UN mandate 
would respond to the diktats 
of the US led coalition and the 
prior commitments reached with 
Washington and Tel Aviv in the 
context of the various military 
alliances (NATO-Israel, Turkey-
Israel, GUUAM, etc).  

War Games
These military preparations 

have also been marked, quite 
recently, by the conduct of war 
games.     

In late August, Iran was in-
volved in the conduct of war 
games in major regions of the 

country, including border areas 
with Turkey, Iraq, Azerbaijan, 
Pakistan and Afghanistan. Iran’s 
Defense Minister General Mo-
stafa Mohammad Najjar has 
confirmed the deployment of
enhanced military capabilities 
including weapons systems and 
troops on the Iranian border:   
“[Iranian] forces are supervising 
all movements by trans-regional 
troops and their agents around the 
Iranian borders” (FARS news, 2 
September 2006)

Azerbaijan and neighboring 
Georgia have close military ties 
to Washington. Both countries 
are part of GUUAM, a military 
alliance with the US and NATO.  

Turkey is a close ally of Israel. 
Since 2005, Israel has deployed 
Special Forces in the mountain-
ous areas of Turkey bordering 
Iran and Syria with the collabo-
ration of the Ankara government:   
Pakistan is also a close ally of the 
US and Britain. Georgia also has 
a military cooperation agreement 
with Israel.   

Meanwhile, the USS Enter-
prise, America’s largest aircraft 
carrier is en route to the Persian 
Gulf.

US Troop Build-up
US troops in Iraq have been in-

creased to 140,000 as confirmed
by recent Pentagon statements 
(Reuters, 2 September 2006) 
These plans have been coupled 
with a the compulsory recall of 
“inactive servicemen” as well as 
the expansion of mercenary forc-
es. (Mahdi Darius Namzaroaya, 
August 2006)

Meanwhile British troops sta-
tioned in Iraq have been rede-
ployed to the Iranian border in 
southern Iraq. This redeployment 
has been casually presented by 
Britain’s Ambassador to Iraq as 
part of a “crack down on smug-
gling and the entrance of weap-
ons into Iraq from Iran”.

While British officials are
maintaining no desire or prepa-
rations for a conflict with Iran,
more British troops are being 
mobilized and deployed to Iraq at 
the same time. The Light Infantry 
of the 2nd Battalion, another unit 
with rapid deployment capabili-
ties, is deploying to the southern 
Iraqi border with Iran. The 2nd 
Battalion is being sent to Iraq 
under the pretext of working in 

the Rear Operations Battle Group 
which will provide escorts for 
military convoys and security for 
British forces and bases in Basra

The Role of Israel
In the wake of the war on Leb-

anon. Israel’s military plans and 
pronouncements are increasingly 
explicit. Tel Aviv has announced 
plans to wage a pre-emptive “full-
scale war” against Iran and Syria, 
implying the deployment of both 
air and ground force. These war 
plans are now said to at the top of 
the defense agenda:  

“Israel is preparing for a possi-
ble war with both Iran and Syria, 
according to Israeli political and 
military sources.”

 “The challenge from Iran and 
Syria is now top of the Israeli de-
fense agenda, higher than the Pal-
estinian one,” said an Israeli de-
fense source. Shortly before the 
war in Lebanon Major-General 
Eliezer Shkedi, the commander 
of the air force, was placed in 
charge of the “Iranian front”, a 
new position in the Israeli De-
fense Forces. His job will be to 
command any future strikes on 
Iran and Syria.”

In the past we prepared for a 
possible military strike against 
Iran’s nuclear facilities,” said one 
insider, “but Iran’s growing con-
fidence after the war in Lebanon
means we have to prepare for a 
full-scale war, in which Syria will 
be an important player.”

As a result of the change in the 
defense priorities, the budget for 
the Israeli forces in the West Bank 
and Gaza is to be reduced.” (Sun-
day Times, 3 September 2006)

Media Disinformation 
The Western media is beating 

the drums of war.  
The Sunday Times views Isra-

el’s war plans as legitimate acts 
of self defense, to prevent Tehran 
from launching an all out nuclear 
attack on Israel:    “Iran and Syria 
have ballistic missiles that can 
cover most of Israel, including 
Tel Aviv. An emergency budget 
has now been assigned to build-
ing modern shelters.”  

The fact that Iran does not pos-
sess nuclear weapons capabilities 
as confirmed by the IAEA report
does not seem to be an issue for 
debate.  

Media disinformation has con-

tributed to creating an atmosphere 
of fear and intimidation. The an-
nouncement on August 10  by the 
British Home Office of a foiled
large scale terror attack to simul-
taneously blow up as many as ten 
airplanes, conveys the impres-
sion that it is the Western World 
rather than the Middle East which 
is under attack.  

Realities are twisted upside 
down. The disinformation cam-
paign has gone into full gear. 
The British and US media are 
increasingly pointing towards   
“preemptive war” as an act of 
“self defense” against Al Qaeda 
and the State sponsors of terror-
ism, who are allegedly preparing 
a Second 911.  

The underlying objective, 
through fear and intimidation, is 
ultimately to build public accep-
tance  for the next stage of the 
Middle East “war on terrorism” 
which is directed against Syria 
and Iran.  

NATO is broadly supportive 
of the US led military agenda. In 
February 2005, NATO signed a 
military cooperation agreement 
with Israel.  

Nuclear Weapons against Iran
The use of tactical nuclear 

weapons by the US   and Israel 
against Iran, is contemplated, 
ironically in retaliation for Iran’s 
nonexistent nuclear weapons pro-
gram. 

The Bush administration’s new 
nuclear doctrine contains spe-
cific “guidelines” which allow
for “preemptive” nuclear strikes 
against “rogue enemies” which 
“possess” or are “developing” 
weapons of mass destruction 
(WMD).   (2001 Nuclear Pos-
ture Review (NPR) and Doctrine 
for Joint Nuclear Operations 
(DJNO).

CONPLAN 8022, referred to 
above, is ‘the overall umbrella 
plan for sort of the pre-planned 
strategic scenarios involving nu-
clear weapons.’

‘It’s specifically focused on
these new types of threats -- Iran, 
North Korea -- proliferation and 
potentially terrorists too,’ he said. 
‘There’s nothing that says that 
they can’t use CONPLAN 8022 in 
limited scenarios against Russian 
and Chinese targets.’(According 
to Hans Kristensen, of the Nucle-
ar Information Project, quoted in 
Japanese economic News Wire, 
op cit)

The Commander in Chief, 
namely George W. Bush would 
instruct the Secretary of Defense, 
who would then instruct the Joint 
Chiefs of staff to activate CON-
PLAN 8022.  

The use of nuclear weapons 
against Iran would be coordinat-
ed with Israel, which possesses a 
sophisticated nuclear arsenal.  

The use of nuclear weapons 
by Israel or the US cannot be ex-
cluded, particularly in view of the 
fact that tactical nuclear weapons 
have now been reclassified   as a
variant of the conventional bun-
ker buster bombs and are autho-
rized for use in conventional war 
theaters. (“they are harmless to 
civilians because the explosion is 
underground”).

In this regard, Israel and the 
US rather than Iran constitute a 
nuclear threat.  

The World is at a  
Critical Crossroads
The Bush Administration has 

embarked upon a military ad-

venture which threatens the fu-
ture of humanity. This is not an 
overstatement. If aerial bom-
bardments were to be launched 
against Iran, they would trigger 
a ground war and the escalation 
of the conflict to a much broader
region. Even in the case of  aerial 
and missile attacks using con-
ventional warheads, the bomb-
ings would unleash a “Chernobyl 
type” nuclear nightmare resulting 
from the spread of  nuclear radia-
tion following the destruction of 
Iran’s nuclear energy facilities.    

Throughout history, the struc-
ture of military alliances has 
played a crucial role in triggering 
major military conflicts. In con-
trast to the situation prevailing 
prior to the 2003 invasion of Iraq, 
America’s ongoing military ad-
venture is now firmly supported
by the Franco-German alliance.  
Moreover, Israel is slated to play 
a direct role in this military op-
eration. 

The planned attack on Iran 
must be understood in relation to 
the existing active war theaters 
in the Middle East, namely Af-
ghanistan, Iraq and Lebanon-Pal-
estine.  

The conflict could easily
spread from the Middle East to 
the Caspian sea basin. It could 
also involve the participation of 
Azerbaijan and Georgia, where 
US troops are stationed.

Military action against Iran 
and Syria would directly involve 
Israel’s participation, which in 
turn would trigger a broader war 
throughout the Middle East, not 
to mention the further implosion 
in the Palestinian occupied ter-
ritories. Turkey is closely asso-
ciated with the proposed aerial 
attacks.

If the US-UK-Israeli war plans 
were to proceed, the broader 
Middle East- Central Asian re-
gion would flare up, from the
Eastern Mediterranean to the 
Afghan-Chinese border.  At pres-
ent, there are three distinct war 
theaters: Afghanistan, Iraq and 
Palestine-Lebanon. An attack di-
rected against Iran would serve 
to integrate these war theaters 
transforming the broader Middle 
East Central Asian region into an 
integrated war zone.   In turn the 
US sponsored aerial bombard-
ments directed against Iran could 
contribute to triggering  a ground 
war characterized by Iranian at-
tacks directed against coalition 
troops in Iraq. In turn, Israeli 
forces would enter into Syria.

An attack on Iran would have 
a direct impact on the resistance 
movement inside Iraq. It would 
also put pressure on America’s 
overstretched military capabili-
ties and resources in both the 
Iraqi and Afghan war theaters.  

In other words, the shaky geo-
politics of the Central Asia- Mid-
dle East region, the three existing 
war theaters in which America is 
currently, involved the direct par-
ticipation of Israel and Turkey, 
the structure of US sponsored 
military alliances, etc. raises the 
specter of a broader conflict.   

The war against Iran is part of 
a longer term US military agenda 
which seeks to militarize the en-
tire Caspian sea basin, eventually 
leading to the destabilization and 
conquest of the Russian Federa-
tion.

www.immarwaiktissad.com



12

CAC40 YTD:7.60% S&P YTD:4.08% NIKKEI YTD:-0.19% FTSE YTD:4.65%

 

www.immarwaiktissad.com

Lebanese International Bond Issues

 DEBT INSTRUMENTS                   Maturity             YTM        MidPrice ($)

Sovoreign Debt

Beirut Stock Exchange
M.Cap.
($mil)**

Over - the - Counter

Lebanese Treasury Bonds

 R. Lebanon  8 1/4                         Apr- 21               8.43%           97.75

 Lebanon Euro 8 7/8                      Oct-06               3.79%          100.20
 R. Lebanon 6 1/2                          Feb- 07              5.93%          100.00
 R. Lebanon 8 5/8                          Oct-07               6.24%          101.88
 R. Lebanon 7 3/8                          Jun- 08              7.06%           99.88
 R. Lebanon 10 1/8                        Aug- 08             7.25%          104.32
 R.Lebanon Euro 7 1/4                  May-09              5.59%          103.00
 R. Lebanon 10 1/4                        Oct-09               7.68%          106.00
 R. Lebanon  FRN (libor+3.25%)       Nov- 09             7.42%            102.50
 R. Lebanon 7                                Dec-09               7.61%           97.50
 R. Lebanon 7 1/8                          Mar-10              7.62%           97.75
R. Lebanon 7 7/8                          May-11              7.70%           99.50
 R. Lebanon 7 3/4                          Sep-12               7.96%           98.25
 R. Lebanon 8 5/8                          Jun-13                8.04%          102.25
 R. Lebanon 7 3/8                          Apr-14                7.73%          96.50
 Central Bank of Lebanon 10%     Apr- 15              8.31%           109.25

 Private Issues

 B. Mediterrannee 6 3/8                  Oct-06             1.43%            100.19
 First National Bank 6 7/8              Jan-07              4.17%            100.50
 B. Mediterrannee 6 1/4                  Aug-07            5.81%            99.88
 Fransabank 8 1/2                           Dec-07             5.96%            102.25

PBR
06 E 

PER
 06 E

YTDClosing
Price$

Stock

Solidere (A) 18.94 5.3% 12.5 1.5
Solidere (B) 18.74 4.2% 12.4 1.5

3,112.1

BLC Bank 10 42.7% 20.7 8.3 403.2
Banque Audi GDR 60 0.3% 14.6 1.6 1,966.0
Bank of Beirut-Listed shares 12.86 29.9% 13.6 2.3 522.1
Bank of Beirut-Pref.Call.Class B 11.7 -3.3% NA NA 35.1
Bank of Beirut-Pref.Call.Class C 25.75 0.0% NA NA 75.2

Byblos Bank-Priority shares 1.93 -16.1% 10.8 1.1
Byblos Bank-Pref. Call.-listed 104.5 -5.9% NA NA 104.5

Byblos Bank-Listed shares 1.91 -19.1% 10.7 1.1
789.2

BEMO Bank -listed 4.44 26.9% 12.9 1.3 71.0
BLOM Bank GDR 68.2 2.6% 9.8 1.5
BLOM Bank Listed 72 0.0% 10.3 1.6

1,519.9

Rymco 1.1 -1.8% 18.3 0.7 27.5
Holcim Liban 2.49 38.3% 25.5 1.9 583.1
Ciments Blancs Bearer 2 60.0% 4.4 1.9 18.0
Ciments Blancs Nominal 1.3 -13.3% 2.9 1.3 11.7
Uniceramic Nominal A 1.3 -7.1% 10.5 2.1 16.7
Uniceramic Bearer C 1.59 -9.1% 12.8 2.5 20.5
Beirut Interbank Fund 100 -6.5% NA NA 20.0
Beirut Global Income Fund 98 -6.8% NA NA 33.3
Beirut Lira Fund* 103,000 -5.1% NA NA 28,325.0

Stock YTD PER
06 E

PBR
06 E 

M.Cap.
($mil)**

Mid
Price

SOLIDERE GDR 6.9% 12.3 1.5 3,085.518.7
BLOM GDR 3.0% 9.8 1.5 1,472.868.5
AUDI GDR 0.0% 14.6 1.6 1,966.060

 R. Lebanon 8 1/2                          Jan-16                8.34%           100.25

 Audi Investment Bank 10.75         May-10           7.86%            108.00
 B. Mediterrannee 7 5/8                  Jul-10              7.54%            99.25

Although all data is based on information deemed to be reliable,
FFA takes no responsibilities for any decision based on it.

The closing prices as of  11 - 09 - 2006
*Price and all calculations quoted in Lebanese Pounds
**The Market Capitalization and other ratios reflect all categories of outstanding
ordinary shares at end of period

Months Issuing
Date

Maturity
Date

Circular  Discount
Rate (%)

Yield
(%)

Months Issuing
Date

Maturity
Date

Circular Yield
(%)

Value
(L.L)

6 24/8/06 22/2/07 257 6.99 7.24

12 6/7/06 5/7/07 249 7.19 7.75

24 6/7/06 3/7/08 249 8.50 10,000

36 6/7/06 2/7/09 249 9.32 10,000

FINANCIAL

FUNDS ADVISORS 

INTERNATIONAL S.A.L

TEL: 00961 1 985195 FAX: 00961 1 985193
Web Site: www.ffa.com.lb - e-mail : ffa@ffa.com.lb

Arab Markets

Company Name Last YTD

Saudi Basic Industries Corp.
Saudi Telecom Co.
Saudi Electricity Co.
Al Rajhi Bank
Samba Financial Group
Riyad Bank

National Bank of Kuwait

Kuwait Finance House
The Public Warehousing Co.

Mobile Telecommunications Co.

The Gulf Bank
The Commercial Bank of Kuwait

Emaar Properties Co.
Emirates Bank International
National Bank of Abu Dhabi
National Bank of Dubai
Emirates Telecommunication Corp.
Shuaa Capital

Industries Qatar Co.
Qatar Telecom
Qatar National Bank
Qatar Gas Transport Co.
The Commercial Bank of Qatar
Doha Bank

Bahrain Telecommunication Co.
Al Ahli United Bank
Investcorp Bank
Arab Banking Corporation
Gulf Finance House
National Bank of Bahrain

140 -26.32%
103.75 -30.83%

21 40.00%

149 -29.05%
313.75 -25.30%

80 -42.86%

2040 -8.11%
2900 -17.61%
2020 -15.13%

1380 11.29%
1880 -35.17%

1160 3.57%

13.90 -40.22%
14.00 -26.43%
27.60 -38.77%

19.90 -12.26%
11.00 -46.60%

4.95 -51.94%

92.2 -37.10%
240.7 3.13%
270 -8.84%

113.2 -27.47%
22 -56.52%

112.1 -65.69%

1.04 14.54%
1.05 11.70%
2350 -0.42%

2.73 -10.20%
1.22 3.39%

1.05 4.79%

Saudi SE 11700 -29.99%

 Kuweit SE 9912 -13.41%

DUBAI FM 447 -56.22%

DOHA SM 7760 -29.80%

BAHRAIN SE 2245 2.24%

 R. Lebanon 11 5/8                        May-16              8.47%           119.75

Beirut Golden Income * 105,000 -6.0% NA NA 43,050.0


